
    Cookies help us deliver our services. By using our services, you agree to our use of cookies. Learn more. I agree

    
        
            	Log In
	Register


            
        

    
    
        
            
            
            All Content
PDF Content
Author Name
Series Title
Journal Title
Book Title
Grey Literature Title
Publisher
Key Words
ISBN
ISSN


            
            Advanced Search
        

    

    
    
        
            	Home
	SUBJECT AREAS
	PUBLISHERS
	JOURNALS
	eBooks
	GREY LITERATURE
	CEEOL-DIGITS
	INDIVIDUAL ACCOUNT
	Help
	Contact
	for LIBRARIANS
	for PUBLISHERS


        

    

    
    
    
        
            
                
                

                    

                       
                           Download
                       
            

            
                
                    Examining anomalies in Islamic equity market of the emerging economies

Examining anomalies in Islamic equity market of the emerging economies                

Author(s): Areeba Khan, Mosab I. Tabash, Mohd Sarim, Asif Akhtar
Subject(s): Economy, Islam studies
Published by: Institute of Society Transformation
Keywords: Islamic Equity; Shariah Index; Emerging Economies; Anomalies; GARCH; Ramadan;
Summary/Abstract:  The purpose of this study is to evaluate the performance of Islamic stock indices in the presence of Islamic calendar anomaly in the context of emerging economies. The current study has considered daily data from 1 January 2010 to 1 September 2017. Standard & Poor’s (S&P) Shariah index, which comprises funds from 22 emerging economies, is used for the study. Descriptive statistics are applied to check the behaviour of the index. The Generalised Auto Regressive Conditional Heteroscedasticity Model (GARCH) model is applied to capture the seasonality in the returns and the volatility of the Islamic equity market. It has been found out that the effect of Ramadan, the holy month of Muslims, can be both significant and insignificant depending on different years. The Islamic indices during the earlier years of their establishment were performing poorly, if compared to the market benchmarks. But during the latter years, the markets have performed well or maintained a good place, as compared to market benchmarks. The results of Jensen’s alpha show that the returns during Ramadan improve significantly. This study will help the investors to efficiently time their trading. Based on the authors’ best knowledge, this is the first paper describing an investigation on Ramadan effect on the emerging Shariah index, which has also included the Ramadan period of 2017.
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